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Current Federally Funded Research in 
Washington
Sustainable Transportation Revenues: Equitable, 
Efficient, and Transparent



STREET Project Purpose

• Advance multi-state user-based 
revenue concepts 
like fuel taxes, road usage charges 
(RUC), alternative fuel/efficient vehicle 
fees, and energy taxes

• Enhance collaboration 
on policy and operations for alternative 
funding programs

• Support federal efforts
via regional collaboration, research, and 
demonstrations
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https://www.dropbox.com/scl/fi/m05p4drdzmyjf1ruymq2d/Nevada.gdoc?dl=0&rlkey=60qiyf016d6pm9q4i2esn5svt


Enabling Transportation Funding Innovation

Immersive opportunities for 
the public to experience 
revenue alternatives

Multi-state collaboration to 
develop and test regional 
and national concepts

Standards for user-based 
funding including RUC

Motor vehicle agency 
implementation guidance

Medium-duty 
fleet analysis
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Multi-state Collaboration

Executive Steering 
Committee

WA, HI, MT, NV, UT, OR

Revenue Approaches, 
Rate Setting, and 
Reconciliation

Standards 
Development

Multi-state Pilot



2026 Standards Committee Objectives

Identify the top five standards to develop that could be useful 
to support policy, implementation, operations, systems, 
and/or administration of user-based gas tax alternatives

Select one or two standards to be tested in the pilot

Develop drafts of the two selected standards to a maturity 
level suitable for agency and industry adoption



Medium-duty Fleet Analysis

Understanding Washington’s Medium-duty Fleet

Conduct medium-duty fleet research as it relates to sustainable user-
based revenue by:

1. Creating a medium-duty truck inventory

2. Conducting outreach to organizations managing medium-duty 
fleets 

3. Assessing medium-duty vehicle revenue trends and developing 
options for addressing potential issues



Implementation Guidance

Guidance for Motor Vehicle Agencies

Work with Washington DOL to support and inform DMVs nationwide on program 
implementation by:

1. Identifying existing processes that may be impacted by a prospective RUC or 
other user-based gas tax alternatives

2. Creating a baseline set of processes to accommodate a new revenue 
program

3. Designing streamlined approaches for technology and service procurement

4. Identifying operational costs



Online Revenue Simulation

Low effort pilot engagement method 
for participants

Lower costs and less time to develop 
= more time focusing on policy 

design

Flexibility for states to customize this 
experience based on unique revenue 

options



On-Road Pilot

Offers a chance to test an open CAM 
market in multiple states

Participants select an MRO and 
experience RUC in practice

Aim to enhance understanding of 
administrative complexity and 
interoperability performance



Legislative Proposals & Possible Future Policy



2025 Road Usage Charge Legislative 
Proposal: HB 1921
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Eligibility
• 2027 – 2029: EVs and hybrids – flat fees 

waived.
• 2029 – 2035: gas cars rated 20 MPG or higher.

Rate
• 2.6 cents per mile; automatically adjusts when 

the gas tax is adjusted.

Use of Revenue
• 18th Amendment protected.
• Current gas tax exemptions apply, including 

tribal transit providers.

Features
• Only applies to vehicles up to 10,000 pounds.
• Starts with annual odometer reporting, with the option 

for DOL to offer optional automated methods.
• Privacy protections are included.
• Gas taxes paid are credited toward RUC owed.
• All cars get a standard deduction of 200 miles each year.
• Includes a Road Usage Assessment:

• 10% of net RUC due after deductions and gas tax 
credits are applied.

• Revenue to fund multimodal needs.



2025: MPG-based Fee Emerges

A 2025 House proposal would have 
imposed an MPG-based fee based on:
• Baseline vehicle characteristics:

• 25 MPG

• 9,500 miles driven per year

• Calculate fee rates in 1-MPG increments

• Apply a 15% discount

• $75 annual hybrid fee eliminated

• EVs/PHEVs stay at $225 per year.



25 MPG
10,000 miles

35 MPG
10,000 miles

What is an MPG-based Fee?
An MPG-based fee is a flat annual 
fee that is based on a vehicle’s 
MPG, with more fuel-efficient 
cars paying a higher flat fee.

While not based on actual road 
usage, MPG-based fees can 
address the gas tax disparity that 
exists between low and high 
MPG vehicles.

An MPG-based fee is paid along 
with existing vehicle fees and fuel 
taxes. Working in tandem, MPG-
based fees and gas taxes improve 
fairness and revenue 
sustainability. 14

$226 $161

GAS TAX
costs vary depending 

on vehicle MPG $65

A flat annual 

MPG-BASED FEE
makes up the difference 



States with MPG-based Fees

15

Virginia

• Enacted a graduated fee schedule in 
2020 that varies in 1-MPG 
increments:

• $6.85 for 25 MPG

• $27.70 for 30 MPG

• $53.74 for 40 MPG

• $131.88 for EVs

• Vehicles enrolled in RUC program 
pay per mile instead

Oregon

• Charges an “enhanced registration 
fee” (good for two years) based on 
MPG:

• $10 surcharge for 20-39 MPG

• $90 surcharge for 40+ MPG

• $250 surcharge for EVs

• Vehicles enrolled in RUC program 
pay no surcharge

As of August 2026, 41 states (including WA, OR, and VA) assess 
EV, PHEV, and/or hybrid registration surcharges
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*Revenue shown in inflation-adjusted 2027 dollars.

Revenue Potential of MPG-based + Indexed EV/PHEV Fee
Scenario: 25 MPG, 9k Miles, No Discount

MPG 2027 2050

20 MPG $0 $0

25 MPG $0 $0

30 MPG $35 $55

35 MPG $59 $93

40 MPG $77 $121

45 MPG $92 $145

50 MPG $104 $164

EV/PHEV $225 $355

Payment by MPG

2050 
Revenue: 

$1.8B



THANK YOU!

Consultant support provided by:

Reema Griffith, Executive Director

Washington State Transportation Commission

griffir@wstc.wa.gov

360-705-7070
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View our website and join the pilot!

waroadusagecharge.org
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