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Our transportation
funding system is
old. Really old.

Oregon Introduces Oregon Levies 1st Oregon Begins
1st State Fuel Tax Weight-Mile Tax Nation’s 1st
. RUC Program

U.S. Institutes 1st

Congress Approves \i 13 States Introduce
Federal Fuel Tax ‘ s

Last Federal Fuel RUC Legislation
Tax Increase
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New
technology
presents new
challenges and
opportunities



Passenger Vehicle Stock Forecast Percent Share by Fuel Type

Actuals through 2022, Forecast begins in 2023
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Source: Oregon Department of Transportation April 2023 Passenger Vehicle Stock Forecast



Annual State Highway Taxes and Fees by Vehicle MPG

Includes fuels tax, registration, and prorated title fees

$600
$500

$400

$300 Taxes and fees for the average vehicle

$200
$100

$_
8 1012 141618202224262830323436384042 44 46 48 50
Miles Per Gallon



Oregon Motor Fuels Tax Forecast Comparison

In millions of nominal dollars
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Diversifying Oregon’s Road Funding Streams




\RUC Timeline
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Paying By the Mile
with OReGO

First operational RUC program in the world
when it went live in 2015

Vehicles 20 mpg+ can voluntarily choose to
pay by the mile, not pay gas tax

RUC rate is set at 5% of fuel tax in law-
equivalent to 20 mpg vehicle

Volunteers pay 1.9 cents per mile, receive
credit for fuel tax paid

Venhicles over 40 mpg don’t pay tiered
registration fees if they join OReGO

Volunteers choose among account managers

GPS not required, and privacy is protected




OReGO
Program
Efforts
Underway

Point of sale enroliment

 Familiarize auto dealers with OReGO &
buyer choices

* Registration surcharge
* OReGO & pay by the mile
* Streamline existing process
* Prepare for a mandate
* Will include SW Washington auto dealers
* Deal with used car sales later

Equity study
* Using three lenses: Cost responsibility,
Social equity, Tax equity

* Compares RUC to fuel taxes for light duty
vehicles 10



2023 RUC Bill (HB 3297)

Requires vehicles rated at 30 mpg or greater to enroll in
OReGO, starting July 1, 2027, with model year 2028

Fuels tax remains in place for non-RUC vehicles

People pay either RUC or fuels tax - not both

Multiple options to report and pay - including manual report
Allows people to opt out by paying flat annual fee

Replaces higher title fees on high-efficiency vehicles with
revenue-neutral flat title fee on all vehicles

RUC participants don’t have to pay supplemental registration
fee on high-efficiency vehicles

Study development of mileage tax for medium-duty vehicles
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