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 FUEL TAX & ROAD USAGE CHARGE 

 
 A road usage charge is a way for drivers to pay 
for the use and maintenance of the Washington road 
system based on distance traveled rather than 
taxing gasoline by the gallon. 

 

• Transportation Policy 





Fuel Tax Uses 
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• A road usage charge is a proposed per mile charge that would 
be assessed for using all public roads within Washington.  

 
• GPS and other location technology are not required.  

» Motorists will have choices about how they report and pay. 
 

• A road usage charge would co-exist with the gas tax and tax 
payers would only pay one or the other – NOT BOTH.  

» This provides a way for out of state drivers and others not yet paying 
the road usage charge to pay road taxes 

 

Road Usage Charge Overview 

9 



• We investigated numerous options: 
» All non-diesel vehicles; 
» All passenger cars; 
» Vehicles less than 26,000 pounds gross vehicle weight rating (GVWR)  

regardless of fuel type; 
» Vehicles less than10,000 pounds GVWR regardless of fuel type; 
» Highly fuel efficient vehicles; and 
» Vehicles above the average fuel economy rating. 
» Charge all new vehicles less than 10,000 pounds GVWR regardless of 

fuel type beginning with model year (MY) 2019. 

• We evaluated the three concepts in red, above.  

Which vehicles should be charged? 
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• Time Permit – unlimited driving for a specific time for a flat rate. 

 

• Odometer Charge – prepayment of miles for a given year with 
reconciliation at the end of the year based on actual miles driven as 
measured with the vehicle odometer. 

 

• Automated Distance Charge – post-payment for miles driven on 
a periodic basis, as measured by an in-vehicle mileage reporting device. 

 

• Smartphone Distance Charge – smartphone application.   
» When replacing Odometer Charge, the smartphone is used to take 

a picture of the odometer and transmit mileage information, 
eliminating manual processing for this information.   

» When replacing Auto Distance Charge, the smartphone performs 
functions that would otherwise be done by an in-vehicle mileage 
reporting device. 

 

The concept of operations allows drivers to choose 
one of four charging methods 
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Difference in tax payments between a road usage 
charge and the fuel tax 
• If road usage charge rate is set based on 2015 average fuel economy at 1.9 

cents per mile 
 
• For people who drive about 1,000 miles per month: 
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The Commission and Steering Committee’s proposed 
work plan has three activity areas 

Demonstration 

• Objectives: 

• Expose Washington motorists to 
road usage charging policy and 
concepts,  

• Raise awareness of transportation 
funding issues,  

• Test road usage charge operations,  

• Identify organizational challenges, 
and 

• Refine cost estimates. 

• Activities: 

• Plan, execute, and evaluate  
a demonstration of road usage 
charging methods. 

Public Attitude Assessment 

• Objectives: 

• Evaluate how well the public 
understands transportation funding 
sources and needs,  

• Assess public understanding of road 
usage charging, and 

• Identify questions, concerns, and 
reasons for support and opposition. 

• Activities: 

• Polling,  

• Surveys,  

• Focus groups,  

• Stakeholder meetings, research, and 

• Analysis. 

Public Communications and 
Engagement 

• Objectives: 

• Communicate the purpose and 
details of the demonstration,  

• Address questions about road usage 
charging, and 

• Stimulate and monitor public 
discusson of transportation funding. 

• Activities: 

• Recruit participants;  

• Provide Q&A to demonstration 
participants, public, and media;  

• Provide speakers to community 
groups; and 

• Maintain web and social media 
presence. 

For the 2015-2017 biennium: 
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