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Why The Hybrid Report? 

 
The Impact of Hybrid Cars on Washington Gas Tax 

In early 2005, the question was asked: 

• What will the impact of hybrid cars be on Washington gas tax revenue? 

– What do we know about hybrid car registrations in Washington? 

– What do the experts think about sales potential? 

– Does our gas tax revenue forecast take hybrid cars into account? 

• Yes, through the forecasts we get from Global Insight and EIA 

• These questions initiated looking for information that would grow into the 
report  

– Lack of technical and academic studies required looking at popular press  
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Why The Hybrid Report? 

 

 
• Began Researching  

– Technical reports 

– Academic studies 

– Mass media 

• Circulating Findings 

– Emailed articles to coworkers 

– Emailed links to coworkers 

– Provide summary of articles to coworkers 

• We do not perform independent research for the report 

• We do not endorse the articles that appear in the report 
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Evolution of The Report 

 • Title 

– The Hybrid, Fuel, and Vehicle Report 

– The Hybrid Vehicle and Alternative Fuel Report 

• Sections 

– 2nd edition grouped by topics 

• Hybrids, Alternative Fuel, Electric, Other Tech, New Charging Stations 

– Length of The Report 

• From 3 to 7 pages 

• From 1 edition per month to 2 

• Shifted publication date 
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Evolution of The Report 

 • Content 

– Early editions covered general national vehicle registration trends 

• Now in Fuel and Vehicle Trends Report 

• Format 

– Word document 

– PDF 

– Home on the Web 
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http://www.wsdot.wa.gov/Finance/Hybrid.htm 
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Who reads The Report?  
 
• Originally 8 co-workers 

• Currently, 769 subscribers 

Instituted govDELIVERY subscription service 
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Who reads The Report? 

 
• Private - 59.1% 

• Government – 26.9% 

– WSDOT – 11.1% 

– Other WA Gov – 7.8% 

– Local Gov – 4.8% 

– Other States – 2.0% 

– US Gov – 1.2% 

• Business – 11.5% 

• Education – 1.4% 

• Associations -1% 

 

 
 

Public Sector 
• House, Senate, & Joint Transportation Committees 
• Caucus Staff 
• DOL, COM, Agriculture, OFM, DES & Ecology 
• Nevada, Oregon, Connecticut, New York, Ohio, 

Wisconsin, Alaska 
 

Private Sector 
• Four automakers 
• Auto parts manufacturers  
• Transportation Companies 
• Engineering Consultants 
• Planning Consultants 
• Environmental Organizations 
• Four news Organizations  
• AASHTO 
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Observations 

 
Ten years of publication reveals some interesting trends, but some are 

relearned again and again 

• Early projections of hybrid car sales and penetration were optimistic 

• Current projections of electric car sales and penetration still assume growth, 
but are less optimistic than earlier forecasts 

– Press spends more time on electric vehicles 

• Recurring Themes 

– Chicken or Egg 

– Gas prices and impact on hybrid and electric car sales 

• The demise of the market 

– The hybrid premium 
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Observations (continued) 

 
Early projections of hybrid car sales and penetration were optimistic 

Brad Berman, hybridCARS.com, ca. 2005 

12 



Observations (continued) 

 
Early projections of hybrid car sales and penetration were optimistic 

After Brad Berman, hybridCARS.com. 
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http://www.hybridcars.com/april-2015-dashboard/ 
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Observations (continued) 

 
Recurring Themes 

• Chicken or Egg 

– Infrastructure needed to encourage vehicles 

– Vehicles needed to justify infrastructure 

– Tax subsidies and rebates 

• Charging station 

• Vehicle taxes and fees 
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Observations (continued) 

 
Recurring Themes 

• Gas prices and impact on hybrid and electric car sales 

• Every gas price drop brings out speculation that the market is dead 

• Gas prices are not the driving force in the first 5 years of hybrid sales 

– Early tech adopters 

– Environmentalists 

• From 2005 to 2007, gas prices and sales were positively correlated 

• Current behavior appears connected, but not enough data is available 

• Gas prices are not the primary factor in electric vehicle sales 
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Observations (continued) 

 
Recurring Themes 

• The myth of the hybrid premium and payback period 

• Hybrids cost $3,000 more than their conventional counterpart 

• Originated from first generation Prius 

– Built on Corolla chassis 

– Cost $3,000 more than Corolla 

– Buyers of Corollas were not in the market for a Prius 

– Early Prius buyers traded BMWs, Mercedes, SUVs, and Camrys  

• There may be a premium if a gas model exists 

– Otherwise should compare to buyers options 
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