
SR 520 Toll Rate Setting 
Update 

Craig J. Stone, P.E. 
Assistant Secretary 

Toll Division 

Paula J. Hammond, P.E. 
Secretary 

Washington State Transportation Commission 
February 20, 2013 

Steve Reinmuth 
Chief of Staff 

Helena Kennedy Smith 
Director of Toll Finance 

Toll Division 



Agenda 

• Traffic and Revenue – FY 2013 Q2 
• Goals for Toll Rate-Setting 
• SR 520 financial requirements 
• Scenarios 

– Description 
– Options meeting financial tests 
– Traffic impacts  
– Results 

• Cost to collect 

 

2 











SR 520 Civil Penalty – FY 2013 Q2 

FY 2013 Q2 

Number of civil penalty transactions issued1 67,406 

Number of civil penalty transactions paid upon receipt of NOCP 6,811 

Number of civil penalty transactions adjudicated via a written dispute in lieu of hearing 3,871 

Number of civil penalty transactions adjudicated via an in-person hearing 2,336 

Number of civil penalty transactions which did not receive a response 54,388 

Workload costs related to adjudicated transactions2 $309,313 

Cost and effectiveness of debt Collection activities3 N/A 

Cash received related to $40 civil penalty fee4,5 $798,322 

1) Civil Penalty Transaction data is queried from the ETCC database. The data is pulled at least 25 days after the NOCP 
transaction date in order to allow each recipient time to pay or request a hearing prior to the NOCP due date. 

2) Workload costs represent the total costs charged to each toll facility in relation to the civil penalty program during this reporting 
period.  

3) Debt Collection activities are anticipated to begin in two phases; DOL Hold (Sept 2012) and Collections (end of 2013). 

4) Revenues reported here are estimated from vendor system reports (ETC RITE System) for NOCP penalty payments only. They 
do not include any toll or reprocessing fee cash collected. Amounts presented are not in whole $40 increments due to partial 
payments. 

5) Financial statements report total revenues earned after an NOCP recipient has been found “liable” through an administrative 
hearing or deemed “liable” for not responding to the notice by the due date (20 days). These revenues differ from the amount of 
cash collected which is presented here. The booked NOCP revenues for  SR 520 are $2,701,819.00 for the period.  
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• Generate Toll Revenue sufficient to:  
– pay operating and maintenance expenses  
– pay debt service 
– meet the State’s financial and other covenants under the Master 

Bond Resolution  
• Maintain travel time, speed, and reliability 

 

Goals for FY 2014 
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Base Case  
• Currently used for financial plan 
• Assumes 2.5 percent rate increase in FY 14, 15, and 16.  One time increase 

in FY17 (15 percent-weekdays; 2.5 percent-weekends).  No increases 
thereafter for financial purposes. 

 
In December, scenarios selected for testing: 
• Scenario A:  No rate increase for FY 14 (all other years continue with rate 

increases currently used for financial plan) 
• Scenario B: 3.5 percent rate increase for FY 14 (all other years continue 

with rate increases currently used for financial plan) 
• Scenario C: 2.5 percent rate increase, peak afternoon period is extended 

until 7:00 pm (currently peak period is 3-6 pm) 
• Scenario D: Gradually growing rate increases in order to avoid larger 

increases later 

Toll Rate Scenarios 
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Financial Tests 

• Projected Net Revenues for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity of all 
Outstanding Bonds must be at least equal to 100% of the aggregate 
amount of the required payments; and  
 

• Coverage ratios (Net Revenue/ debt service + reserves): 
– 1st Tier:    2.00x ABT coverage/ 1.5x covenant 
– 3rd Tier:    1.30x ABT coverage/ 1.25x covenant 
– 4th Tier:    1.15x ABT coverage/ 1.1x covenant 

 

• Provide “pay-go” construction funding. 
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Considerations 
• Just completing first year of operations. 

– 12 months out of a 30-40 year financing horizon is 
inconclusive. 

– Gross revenues lag traffic performance. 
• Ongoing construction has played a factor in traffic performance, 

especially on the eastside. 
• In 2014, we need strong credit ratings. 

– WSDOT will be selling revenue bonds in early 2014 
– WSDOT will be making our first TIFIA draws.   
– Base case scenarios and scenarios B-D strengthen that and 

help with future bond sales. 
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